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056646 

R 280155Z FEB 76 
FM SECSTATE WASHDC 
TO AMEMBASSY NEW DELHI 

UNCLAS STATE 048504 

E.O. 11652: N/A 
TAGS: EFIN, IN 

SUBJECT: DEBT ARREARAGES ON USG LOANS AND CREDITS 

REF: NEW DELHI 2739 

1 . STATUS OF "DEBT ARREARAGES" OWED BY INDIA IS BEING 
INTENSIVELY REVIEWED. 

2. THE $4.3 MILLION ARREARAGE NOTED PARA 2 REFTEL REFERS 

TO LONGSTANDING PROBLEM REGARDING FOUR LEND-LEASE MATTERS 
COVERED BY ARRANGEMENTS EXISTING PRIOR TO 5/16/46 
UNCLASSIFIED 
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MUTUAL AID SETTLEMENT AGREEMENT (MAS). THE LARGEST OF 
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THESE ($4,157,765) RELATES TO THE SUPPLY OF MACHINE TOOLS 
ON SO CALLED CASH REIMBURSEMENT PROCEDURES. 

3. THE GOI HAS TAKEN POSITION THAT THE 1946 MAS AGREE- 
MENT CANCELLED OUT EVERYTHING NOT SPECIFIED IN THE MAS. 
SINCE THE FOUR DISPUTED ISSUES WERE NOT SO SPECIFIED, 

THE GOI VIEWS THEM AS CANCELLED. THE USG HAS DISPUTED 
THIS IN THE PAST. 

4. WE ARE STUDYING THIS MATTER IN GREATER DETAIL, AND WILL 
ADVISE YOU AS SOON AS WE ARE ABLE TO PROVIDE MORE 
GUIDANCE. WE HAVE POUCHED SOME MATERIAL WHICH PROVIDES 

MORE BACKGROUND ON THIS ISSUE IN THE EVENT SUCH IS NOT 
AVAILABLE AT EMBASSY. ANY INFORMATION YOU HAVE ON MATTER 
WOULD BE APPRECIATED. INGERSOLL 
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